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According to a report released by the Trade Secretariat (Secretaria de Comercio y Fomento
Industrial, SECOFI) in late August, foreign investment levels in Mexico recovered significantly
during July, based partly on strong indications that the governing Institutional Revolutionary Party
(PRI) presidential candidate Ernesto Zedillo would win the Aug. 21 elections.
According to the Federal Electoral Institute (Instituto Federal Electoral, IFE), Zedillo won the
election by close to 50% of the vote (see other article under Analysis & Commentary in this issue
of SourceMex). The SECOFI report showed that total foreign investment in Mexico as of the end of
July rose to slightly more than US$73.8 billion, an increase of about US$4.3 billion from the US$69.5
billion reported at the end of June.
The total investment levels at the end of July, however, were still short of the US$76.5 billion
peak reported at the end of December 1993, when investors were anticipating the enactment of
the North American Free Trade Agreement (NAFTA). Investment levels especially in short-term
financial instruments such as Treasury Certificates declined sharply following the uprising of the
Zapatista National Liberation Army (EZLN) in Chiapas on Jan. 1, and the assassination of former
PRI candidate Luis Donaldo Colosio in late March.
However, according to analysts, investment has returned gradually to Mexico over the past several
weeks, especially after the publication of public opinion polls in July showing PRI candidate Zedillo
with a commanding lead over his rivals Diego Fernandez de Cevallos of the National Action Party
(PAN) and Cuauhtemoc Cardenas of the Democratic Revolution Party (PRD).
According to the SECOFI statistics, the increase in foreign investment during July brought total
foreign investment during the January-July period to slightly more than US$8 billion, which is
almost 32% higher from the same seven-month period in 1994. The report showed that US$4.3
billion, or roughly 54% of the total new foreign investment for January-July, was placed in securities
and stocks, while the rest represented direct foreign investment.
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